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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: FEPERATED SECURITIES, ING.
' : ) fr

QFFICIAL USE'ONLY

' ) . _ FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
1395 NEW YORKY AVENUE
{No. and Street)
HUUNTINGTON NY 11746
| (City) : (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD ’fO THIS REPORT
JUDITH KING 631-421-4499

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

TAMAS B. REVAI, CPA

{Name — if individual, state last, first, middle name)

‘ 48 WEST 48 STREET NEW YORK NY © 10036 .
(Address) . (City) - (State) PR 0 C ESS Zip Code)
CHECK ONE: ED
ﬂCerfified Public Accountant : . b DEC 28 zm]s
0 Public Accountant
O Accountant not resident in United States or any of its possessions. THOMSON
FINANCIA|
FOR OFFICIAL USE ONLY
*Claims for exempnon Jrom the requirement that the A}’; e covered by the opinion of an independent public accountant
must be supported by a statement of facts and circu d on as the basis for the exemption. See section 240. 170-5(e)(2)
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0AT}§|| OR AFFIRMATION
|

1, e ATIIDTITH - KTNG 17 , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of .

FEDERATED SECURITIES, INC !

SEPTEMBER 30 100[0 , are lrue and correct. I further swear {or affirm} that neither the company

nor any partner, proprietor, principal officer or direltor has any propnetary interest in any account classified soley as that of
a customer, except as follows: .

, as of

CARL LANZISERA - W
Notary Puﬁllc‘ggg :{ New York 9 ¥ 4 = //
[+ ignature
Qualified in Suffalk Coun /(’ﬁ )
a&; i

Commission Expires July 20,

_M—/ | A
Notary Public

This report** contains (check all applicable boxes): .

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capnal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital :

(h} Computation for Determination of Reserve chulremenls Pursuant to Rule 15c3 3

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i} A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and ur.audited Statements of Financial Condition with respect to methods of con-
solidatiomn. :,

() An Qath’ or Afflrmatlon
(m) A copy of the SIPC Supplemental Report.
{n) A report descnbmg any material madequacze. found to exist or found to have existed since the date of the previous audit.

-

ooo o DDD&W@EﬁEE

\ ,
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).



TAMAS B. REVAI

CERTIF[ED PUBLIC ACCOUNT;

CERTIFIED VALUATION ANAL

INDEPE!

Federated Securities, Inc.
1395 New York Avenue
Huntington, N.Y. 11746

We have audited the accompanying
30, 2006 and 2005, and the rela
stockholder’s equity. and cash flows ﬁI
responsibility of the Company’s mana
financial statements based on our aud

48 WEST 48" STREET,

NEW YORK, NY 10036
ANT . Tel.: {212) 391-2761  Fax: {212) 391-2762

e-mail: revai @ usa.net
YST

{DENT AUDITOR’S REPORT

Jalance sheet of Federated Securities, Inc. as of September
ed statements of income, retained earnings, changes in
x the years then ended. These financial statements are the
gement. Our responsibility is to express an opinion on these
ts.

We cdnducted our audits in accordar,
States of America. Those standard<
reasonable assurance about whether l

¢e with auditing standards generally accepted in the United
require that we plan and perform the audits to obtain
he financial statements are free of material misstatement. An-

audit ;ncludes examining, on a test bgsus, evidence supporting the amounts and disclosures in the
financial statements. An audit also incliides assessing the accounting principles used and significant -

estimates made by management,
presentation. We believe that our audi

In our opmlon the financial statement
financial position of Federated Securlt'
of its® operations and its cash ﬂow<
prlnc1ples generally accepted in the un

Ta

. Revai, C.P.A

i

Noven;'lber 20, 2006

"as well as evaluating the overall financial statements

:5 provide a reasonable basis for our opinion.

s referred to above present fairly, in all material respects, the
es, Inc. as of September 30, 2006 and 2005, and the result

for the years then ended in conformity with accounting
ted States of America.




FEDERATED SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITIONS

as of
September 30,
ASSETS
2006
Current Assets o
- Cash and Cash Equivalents $ 37,763
Clearing Deposit t © 35,000
Commissions Receivable } 15,073
Total Current Assets i ' $ 87,836
Investment ' 27
) |
Total Assets i $ 87,863
. i
LIABILITIE§ AND STOCKHOLDER'S EQUITY
Current Liabilities V
Accounts Payable and Accrued Expenses $ 33,646
Total Current Liabilities $ 33,646
by
Subordinated Loan from Stockholder $ 50,000
Total Liabilities $ 83,646
Stockholaer s Equity '
Capital Stock, no par value, 1,000 sharef. authorized, 100 shares
issued and outstanding : $ 12,000
Paid in Capltal 5,000
Retained Earnings (Deficit) (12,783)
Total Stockholder’s Equity $ 4217
Total Lial_:nilities and Stockholder’s Equity $ 87,863

The accompanying notes are an integral part of the financial statements.

2005
$ 17,820
35,000
20,556
$ 73,376
27

$ 73,403

$ 17376
$ 17,376

$ 50,000
$ 67,376

$ 12,000
5,000
(10,973)
$ 6,027

$ 73,403

e Tamas B. Revai, C.P.A.



FEDERATED SECURITIES, INC.
STATEMENT OF INCOME and RETAINED EARNINGS

_ For the Years Ended
September 30,
2006 2005
Revenues:
Commissions - Net $ 201,518 $ 207,084
Interest and Dividends 2,463 3
Total Revenues ;| $ 203,981 $ 207,425
Expenses: . |
Salaries i $ 46681 $ 34,737
Commissions . 71,469 78,303
Rent ; 11,278 13,687
Insurance ; 12,111 11,852
Professional Fees 1 2,513 4,402
Communications ' 11,852 6,778
Taxes ' 6,212 4,377
Office Expenses 25,161 33,005
Regulatory Fees ‘ 6,319 5,860
Dues and Publications | 3,801 3,983
Interest I 3,159 3,171
Equipment Rentat ’ 5,025 5,732
Employee Benefits ' 210 2,030
Total Expenses ' $ 205,791 $ 207,917
Net Income / (Loss) $ (1,810) $ (492)
Retained Earnings (Deficit) at Beginning of Year $§ (10,973) $ (10,481)

Retained Earnings at End of Year $(12,783) $(10,973)

]

The accompanying notes are an integral part of the financial statements.

Tamas B. Revai, C.P.A.
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FEDERA|TED SECURITIES, INC.
55 STATEMENT OF CASH FLOWS

: For the Year Ended

{

Cash ﬂov\'%s from operating activities:

Net Incomé/(Loss)

September 30,

2006 2005

$ (1,810) $ (492)

Adjustmeﬁt needed to reconcile net income (loss} to net cash

provided by (used in) operating activities:

Changes i m Current Assets and Currel t Liabilities:
(Increase) Decrease in Commissions Receivable

5,483 (6,547)

Increase (Decrease) in Accounts Payable éind Accrued Expenses 16,270 5,744

Net cash (used in} operating actlwtles

Increase ':‘/ (Decrease) in Cash

Cash - Beéinning of year

Cash - End of Year

5

¢ The accompanying notes';*are an integral pa

$ 19,943 $ (1,295)

$19,943 $ (1,295)
17,820 19,115

$37,763 $ 17,820

rt of the financial statemeg

Tamas B. Revai, C.P.A.
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FEDERATED SECURITIES, INC.

‘i. CHANGES [[N STOCKHOLDER'’S EQUITY
3 as of
" September 30,
2006 2005
' Capital Stock | | $ 12,000 $ 12,000
Paid in Ca:ipital s $ 5000 $ 5,000
. ! {
Retained Earnings at Beginning of Year | $ (10,973) $ (10,481)
 Net Incorhe / (Loss) “ (1810) 492
Retained Earning Earnings at End of the iYear $ (12,783) $(10,973)
Total Stockholder’s Equity $ 4,217 $ 6,027
i ”
i
, The accompanying notes'! are an integral part of the financial statements.
;; .

Tamas B. Revai, C.P.A.



: . FEDERA'I'ED SECURITIES, INC.
STATEMENT OF CHANGES I:N LIABILITIES SUBORDINATED TO CLAIMS

' OF CREDITORS
For the Year Ended

September 30,
' 2006 2005
Subordinated Loan — October 1, $ 50,000 $ 50,000
Additional Loans -0- -0-
Dedur_ft Expired Subordination . -0- -0-

‘ ;

Subordinated Loans — September' 30, $ 50,000 $ 50,000

The accompanying notes-are an integral part of the financial statements.

/_ Tamas B Revai, C.P.A.



g FEDERATED SECURITIES, INC.
BASIC NET CAPITAL REQUIREMENT

! as of
- September 30,
2006 2005

Ownership Equity $ 4,217 $ 6,027
Add: Subordinated Loan from Stockholder 50,000 50,000
Total Capital h $ 54,217 $ 56,027
Less: Non-allowable Assets | (27) (27)
Net Capit?[ ‘! $ 54,190 $ 56,000
Capital quuirement 1 $ 5,000 $ 5,000
Excess Net Capital $ 49,190 $ 51,000
Excess Nét Capital at 1,000% ! $ .50,825 $ 54,262

|I
'

The accompanying note;i are an integral part of the financial statements,
it
!
i
||

Tamas B. Revai, C.P.A,



FEDERJI\TED SECURITIES, INC.

Computation of Aggregated Indebtness and
Net Capital in accordance with Rule 15C-1
Under the Sixcurities Exchange Act of 1934

. as of
September 30, 2006 and 2005

ii

2006 2005

Aggregated Indebtness J $ 33,646 $ 17,377
Net Capital:
Capital Stock $ 12,000 $ 12,000
Paid in Capital ' 5,000 5,000
Retained Earnings (Deficit) : (12,783) (10,973)
Subordinated Loans from Stockholder 50,000 50,000

‘Net Capital ' $ 54,217 $56,027

Percentage of Aggregated Indebtness to Net Capital 62.06 31,02

The accompanying notesji are an integral part of the financial statements.

Tamas B. Revai, C.P.A.




FEDERATED SECURITIES, INC.
NOTES iTO FINANCIAL STATEMENTS
September 30, 2006 and 2005

Organization:

Federated Securities, Inc. (Company) eng'ages in selling stocks, mutual funds, annuities and tax shelters. Most
of its income is derived from commissions

The company is exempt from the provisicn of rule 15C3-3

The Company is exempt from filing SIPC#:3, because a certificate of exclusion was filed on or about January
3, 1973.

Summary of Significant Accounting 1’olicies:

[
The Company considers securities with imaturity of three months or less, when purchased to be cash
equivalents.

Cash Equivalents

Fixed Assets

Fixed Asséts are carried at cost and are cepreciated over their estimated useful lives of 3 to 5 years, using
accelerated methods. Maintenance and ré;pairs are charged against results of operations as incurred. When
assets are retired or otherwise disposed of,, the cost and related accumulated depreciation are removed from
accounts, any resulting gain or loss is refj!'ected in income.

Income Taxes i‘
Federal income taxes are provided for the periods, when it becomes necessary, because the Companyisa"C"
corporation subject to federal income taxzs as provided by the Internal Revenue Code.

Subordinated Loan:

Judith C. King, Chairwoman of the Comp‘é‘any, subordinated loans to the Company. Interest on the loans is
presently 6%. In the years ended September 30, 2005 and 2004 $3,000 interest was paid respectively.

‘ EFFECTIVE DATE : MATURITY DATE AMOUNT
December 1, 1998 December 1, 2007 $ 35,000
December 30, 1998 December 30, 2007 15,000

" Total $ 50,000

Tames B, Revai, C.P.A.



FEDERATED SECURITIES, INC.
RECONCILIATION OF DIFFERENCES BETWEEN THE AMOUNTS REPORTED FOR
THE QUARTER! ENDED SEPTEMBER 30, 2006 and
FINANCIAL STATEMENTS AS OF SEPTEMBER 30, 2006

Cash - Increased by $49.00 dividend.

In the Audited Financial Statements, the clearing deposit of
$35,000.00 is reported separately of cash. l

!
Accounts Payable and Accrued Expenses~ Increased by $417.00 for additional payroll taxes, $280.00
for corporation taxes and $2000.00 for aocrued expenses.

I

Net income - As a result of the adjustments, Net Income and Retained Earnings and Net Capital
decreased by $2,648.00

There are no material differences in the n!et capital computation between the Focus Report for the Quarter
Ended September 30, 2006 and the Audlte”d Fmanaal Statements as of September 30, 2006.

%,@/

mas'B. Revai, C.P.A



FEDERATED SECURITIES, INC.

In planmng and performing our audit of thle consclidated financial statements of Federated Securities, Inc. for
the year ended September 30th, 2006, we- considered its internal control structure, including procedures for
safequarding securities, in order to dete|m|ne our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control structure.

Also, as requlred by rule 17a-5(g)(1) of tl'e Securities and Exchange Commission, we have made a study of
the practices and procedures (including tests of compliance with such practices and procedures) followed by
Federated Securities, Inc. that we considered relevant to the objectives stated in rule 17a- -5(g), (1) in making
the periodic computations of aggregatel indebtedness (or aggregate debits) and net capital under rule
17a-3(a)(11) and the reserve required by rule 15¢3-3(e); (2) conducting the daily business and keeping
records as required by rule 15¢3-1(a)(2){(vi).

The management of the Company is respcnnsrble for establishing and maintaining an internal control structure
and the practices and procedures refernl;d to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by managemen: are required to assess the expected benefits and related costs of
internal control structure policies and prpcedures and of the practices and procedures referred to in the
preceding paragraph and to assess whetl'er those practices and procedures can be expected to achieve the
Commission’s above-mentioned ob]ectlves Two of the objectives of an internal control structure and the
practices and procedures are to provide Imanagement with reasonable, but not absolute, assurance that
assets for which the Company has respclmsmlhty are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization and recorded
properly to permit preparation of fi inanc aI statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional obJectlves of the practlces and procedures listed in the preceding
paragraph

Because of inherent limitations in any mtornal control structure or the practices and procedures referred to
above, errors or irregularities may occur .md not be detected. Also, projection of any evaluation of them to
" future periods is subject to the risk that they may. become inadequate because of changes in conditions or
that the effectiveness of their design and operatlon may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material w. =aknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal contro! structure elemen.s does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be materlal in relation to the financial statements being audited may
occur and not be detected within a tlmely period by employees in the normal course of performing their
assigned functions. However, we notecl no matters involving the internal contrel structure, including
procedures for safeguarding securities, that we consider to be material weaknesses as defined above.

We did not find material inadequacies in the operation of Federated Securities, Inc. during the examination of
the Company’s financial statements as ofISeptember 30, 2006 and 2005 and for the years then ended.

Tamas B. Revai, C.P.A.




